
BEFORE THE STATE OF SOUTH CAROLINA 
DEPARTMENT OF INSURANCE 

IN THE MATTER OF: ) 
) 
) 

RENE\VAL OF MA Y 2007 EXPANSION) 
OF THE SOUTH CAROLINA WIND AND HAIL ) 
UNDER\VRITING ASSOCIATION TERRITORY) 

THE ASSOCIATION TO PROVIDE ) 
ESSENTIAL PROPERTY COVERAGE TO ) 
OTHER AREAS WITHIN THE SEACOAST ) 
TERRITORY.) 

ORDER No. 2009-001 

On March 21, 2007, the Director of Insurance temporarily expanded the area in which the 

South Carolina Wind and Hail UnderwTiting Association (hereinafter referred to as 

"SCWHUA") provides essential property insurance in accordance with the requirements of § 

38-75-460. 1 The March 21, 2007 order (March Order) set forth the initial expansion of 

territory covered by the SC\VHUA and provided that additional expansion would continue to 

be analyzed while the initial expansion was implemented? On May 23, 2007, (May Order) the 

Department of Insurance supplemented the March 2007 order and further expanded the 

SCWHUA territory to include additional areas within Charleston, Georgetown and Horry 

Counties. The May 2007 supplemental order incorporated the provisions of the March Order 

by ,reference and was based on the findings set forth in the March Order, the Department of 

Insurance's continued evaluation of coastal property insurance market conditions, input from 

consumers3 about the availability of essential property insurance, and the review and analysis 

of other pertinent information. Both orders are set to expire on March 29,2009 unless renewed 

in accordance the provisions set forth § 38-75-460. 
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considering current market conditions, consumer complaints and requests for assistance, 

and the Department's analysis and review of the pertinent infonnation, I find and conclude as 

follows: 

1. The SC\VHUA wTites wind-and-hail only coverage in the territory detlned by §38-75-

310. Section 38-75-460 gives the Director the ability to expand that territory upon a finding 

that coverage is not readily available through nonnal charmels. 

2. Since the 2007 expansion of the SGWFIUA, the coastal property insurance marketplace 

has stabilized. Expansion has improved the availability of coverage to South Carolina coastal 

property owners and reduced the number of consumers who were unable to find coverage. 

Allowing the order to expire or deciding not to renew the order could result in significant 

market disruptions. 

3. In 2007, SCWHU A wTitten premium grew at a rate of 41 %. In 2008, the rate of gro\vth 

was 7.15%. The decrease in the rate of growth can be attributed to the following factors: 

the 

5. 

a. Improvements in the availability of reinsurance coverage; 

b. Increased availability in the voluntary market, especially the commercial 

property insurance market. 

c. The 2007 expansion of the territory covered by the SCWHUA. 
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coverage IS not readily available and to provide access to consumers who continue to 

problems finding property insurance in the admitted market. It should also 

help market disruptions areas with the most to hurricane and 

other wind events. 

6. In accordance \Vith 111r,~tn,'nt<;! of § 

to renew the order was issued to the President 

Department's intent 

of the South Carolina Senate and 

the of South Carolina House of Representatives on February 27,2009. 

CO~CLUSION 

Based upon the foregoing, it is ordered that: 

1. Orders 2007-01 and 2007-03 expanding the territory covered by the SC\\t1-IUA shall be 

renewed and remain in full force and effect. Those orders are attached and their terms 

incorporated into this order by reference. 

2. This order shall take effect upon the expiration of the May Order and shall continue in 

effect until March 29, 2011 unless otherwise vacated or superseded by a subsequent order 

issued by the Director or vacated or superseded by action of the South Carolina General 

Assembly as set forth in § 38-75-460. 

IT IS SO ORDERED. 
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